
TOWN OF DAVIE 
TOWN COUNCIL AGENDA REPORT 

 
 
TO: Mayor and Councilmembers 
 
FROM/PHONE: Herb Hyman/797-1016  
 
SUBJECT: Resolution   
 
AFFECTED DISTRICT: N/A 

 
 

TITLE OF AGENDA ITEM:   A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, 
AUTHORIZING THE MAYOR TO EXECUTE A CONTRACT WITH FIRST AMERICAN 
TELECOMMUNICATIONS CORPORATION FOR INSTALLING, OPERATING, AND 
MAINTAINING PAY TELEPHONES.  
 
REPORT IN BRIEF:   The Town currently has seven (7) pay telephones that are operated by First 
American Telecommunication Corporation (FATC).  The Town locates pay telephones (mostly in parks) 
as a public service (see Attachment “B”).  In addition to the seven (7) phones currently in operation, 
staff has identified eight (8) additional locations for pay telephones.  There are costs associated with the 
installation/start up of a pay telephone.  The back up to Attachment “B” delineates these costs by 
location.  If the Town opts to install the eight (8) additional phones identified by staff, the total 
installation cost would be $1,635.00.  The contract recognizes that there is a cost associated with 
operating and maintaining pay telephones.  The proposed agreement identifies that cost as 
$47.50/phone/month.  The compensation/billing is described in Section 2 of the attached contract.  Since 
the advent of cell phones, pay telephones do not generate large amounts of revenue (i.e. the need to use 
pay telephones have substantially decreased).  Attachment “D” is a revenue report for the seven (7) 
operating telephones.  We expect the additional locations will generate less revenue, on average, than 
the existing seven (7) phones (i.e. an average of $26.70/phone/month).  If this assumption is true, there 
would be an additional cost of at least $20.80/phone/month.  FATC is the largest of the few companies 
that still offer this service.  FATC has contracts with the City of Plantation and Nova Southeastern 
University (see Attachment “C”).  The Town’s most recent contract with FATC has expired and a new 
agreement needs to be executed.  The contract may generate a revenue stream if FATC is successful in 
selling advertising for the enclosures as described in Section 2a on page 2 of the proposed contract.  The 
Town reserves the right to approve any advertising.    Council may choose to: 1) approve the contract for 
only the seven (7) phones in operation at an estimated annual cost to the Town of $1,748.00, or 2) 
approve the seven (7) in operation plus the additional eight (8) identified by staff at an estimated annual 
cost of $3,744.00 plus a one time installation cost of $1,635.00, or 3) continue to operate only those 
phones generating “X” dollars/month.  Costs will vary based on where we set the minimum revenue 
amount.  If the minimum amount is set at $30.00/month, only three (3) of our existing seven (7) would 
continue in service and would cost $304.00/yr., or 4) do not subsidize any pay telephones.  The initial 
contract is a three (3) year agreement with an option to extend the contract for additional one (1) year 
terms up to a maximum of ten (10) years by mutual agreement of the parties.  The contract allows the 
Town the option to remove from service any telephones that are underperforming.  Contract extensions, 
if appropriate, will be handled administratively by staff subject to budgetary approval by Town Council.   
 
PREVIOUS ACTIONS:   Not applicable.  
 
CONCURRENCES:   This contract was negotiated by the Procurement Manager and the Assistant 
Town Administrator with input from the Public Works Director.  



 
FISCAL IMPACT: 

 Has request been budgeted? No  
  Expected cost:  dependent on the option selected by Council    
Additional Comments:  If approved, funding would come out of the Contingency Fund   
   
 
RECOMMENDATION(S):   Motion to approve option #3.  Continue to operate only those pay 
phones generating at least $30.00/mo. With the review every six months to ensure the phones are 
still being utilized to at least that level.  This would reduce the number of phones being subsidized 
town wide to three (3). 
 
Attachment(s):  
Two (2) copies of master agreement 
List of phone locations 
Letter from Nova Southeastern University dated October 18, 2002 
Twelve month revenue report 
 



 
RESOLUTION NO. ________ 

 
 
A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, AUTHORIZING THE MAYOR TO 
EXECUTE A CONTRACT WITH FIRST AMERICAN TELECOMMUNICATION 
CORPORATION FOR INSTALLING, OPERATING AND MAINTAINING PAY TELEPHONES. 
 

 WHEREAS,  there are several pay telephones on  Town property; and  

WHEREAS, the Town may want to add or delete pay telephones at designated location as a 

public service; and 

WHEREAS, it is in the Town's best interest to enter into a contract for the installation, operation, 

and maintenance of these pay telephones; and  

WHEREAS,  after review, the Town Council authorizes the Mayor to execute a contract with 

First American Telephone Corporation. 

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF DAVIE, 

FLORIDA: 

SECTION 1.  The Town Council authorizes the Mayor to execute a contract with First American 

Telephone Corporation for installing or removing, operating, and maintaining pay telephones which is 

attached hereto and identified as Attachment "A". 

SECTION 2.  The initial term is one (1) year with options to extend the contract for  

additional one (1) year terms up to a maximum of ten (10) years by mutual agreement of the 

parties.  Contract extensions, if appropriate, will be handled administratively by staff subject to 

budgetary approval by Town Council. 

SECTION 3.  This resolution shall take effect immediately upon its  passage and adoption. 

 

PASSED AND ADOPTED THIS __________ DAY OF ________________________, 2003  

     

 _______________________ 

 MAYOR/COUNCILMEMBER 

Attest: 

 TOWN CLERK 

APPROVED THIS __________ DAY OF ________________________, 2003 
 













 


